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We are required under
Section 20(1)(c) of the Locall
Audit and Accountability Act
2014 to satisfy ourselves that
the Council has made
proper arrangements for
securing economy,
efficiency and effectiveness
in its use of resources. The
Code of Audit Practice
issued by the National Audit

Office (NAO) requires us to
report to you our
commentary relating to
proper arrangements.

We report if significant
matters have come to our
attention. We are not
required to consider, nor
have we considered,
whether all aspects of the
Council’s arrangements for
securing economy,
efficiency and effectiveness
in its use of resources are
operating effectively.
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The contents of this report relate only to the matters which have come to our attention, which we believe
need to be reported to you. It is not a comprehensive record of all the relevant matters, which may be
subject to change, and in particular we cannot be held responsible to you for reporting all of the risks
which may affect the Council or all weaknesses in your internal controls. This report has been prepared
solely for your benefit and should not be quoted in whole or in part without our prior written consent. We
do not accept any responsibility for any loss occasioned to any third party acting, or refraining from
acting on the basis of the content of this report, as this report was not prepared for, nor intended for, any
other purpose.
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Executive summary

g\ Value for money arrangements and key
=/ recommendation(s)

Under the National Audit Office (NAO) Code of Audit Practice (‘the Code'), we are required to
consider whether the Council has put in place proper arrangements to secure economy,
efficiency and effectiveness in its use of resources. The auditor is no longer required to give a
binary qualified / unqualified VFM conclusion. Instead, auditors report in more detail on the
Council's overall arrangements, as well as key recommendations on any significant
weaknesses in arrangements identified during the audit.

Auditors are required to report their commentary on the Council’s arrangements under
specified criteria. As part of our work, we considered whether there were any risks of
significant weakness in the Council’s arrangements for securing economy, efficiency and
effectiveness in its use of resources. We identified risks in respect of:

- Financial sustainability
- Governance

- Improving economy, efficiency and effectiveness.

Criteria Risk assessment Conclusion

Financial No risks of significant No significant weaknesses in arrangements

sustainability weaknesses identified identified, but improvement recommendations
made

Governance No risks of significant No significant weaknesses in arrangements

weaknesses identified identified, but improvement recommendations

made

Improving No risks of significant

economy, weaknesses identified

efficiency and

effectiveness

No significant or improvement weaknesses in arrangements identified.

No significant weaknesses in arrangements identified, but improvement
recommendations made.

Significant weaknesses in arrangements identified and improvement
recommendations made.
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Overall commentary

Overall, we have not identified any significant weaknesses and related key
recommendations, including in relation to the Council’s response to COVID-19. We
have identified a small number of financial sustainability and governance related
improvement recommendations, which management has accepted and will
implement.

Financial sustainability

The Council is operating in an increasingly uncertain financial environment. For the
second successive year, the Comprehensive Spending Review was a single year
spending review. Blackburn with Darwen, as with all local authorities, will need to
continue to plan with little certainty over funding in the medium term.

Despite this uncertainty, and the challenges posed by COVID-19, the Council has
maintained a good financial position. An underspend position of £10.628m was
achieved in 2020/21 primarily as a result of the Council receiving Covid funding,
some of which will be utilised in 2022.

Our work has not identified any significant weaknesses in arrangements to secure
financial stability at the Council. We have identified a small number of improvement
recommendations relating to the review of the Medium Term Financial Strategy
(MTFS), level of reserves, reporting of mandated and discretionary expenditure and
the Council’s Minimum Revenue Provision (MRP) policy. Further details can be seen
on pages 7-15 of this report.

Governance

Our work this year has focussed on developing a detailed understanding of the
governance arrangements in place at the Council and the changes instigated
as a response to the pandemic.

Qur work on both business as usual governance and adapted structures has
not identified any significant weaknesses in arrangements. However, we have
identified one improvement recommendation relating to the need to update
Council policies that are several years old. Further details can be seen on page
19 of this report.

Improving economy, efficiency and effectiveness

The Council has demonstrated a clear understanding of its role in securing
economy, efficiency and effectiveness in is use of resources.

Our work has not identified any significant weaknesses in arrangements or key
recommendations in relation to delivering economy efficiency and
effectiveness.
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Statutory and key recommendations

©)

The NAO Code of Audit Practice requires that where auditors identify significant weaknesses as part of their arrangements to
secure value for money they should make recommendations setting out the actions that should be taken by the Council. We have
defined these recommendations as ‘key recommendations’.

Our work has not identified any significant weaknesses in arrangements and therefore we have not made any key
recommendations.

Appendix C outlines the Use of auditor’s statutory powers. These powers include the use of written recommendations to the
Authority under Section 24 (Schedule 7] of the Local Audit and Accountability Act 2014. A recommendation under schedule 7 requires
the Authority to discuss and respond publicly to the report.

Our work has not identified any significant and pervasive weaknesses in arrangements and therefore we have not made any
statutory recommendations or had to discharge any other wider powers under the Local Audit and Accountability Act 2014, for the
2020/21 audit year.

The range of recommendations that external auditors can make is explained in Appendix B.
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Opinion on the financial statements

Audit opinion on the financial

statements

Our work on the audit of your financial statements is We are unable to complete our work in this area as the
substantially complete, except for a national issue that Council is still awaiting the appropriate guidance and tools
has arisen with regards to the audit of Infrastructure from the Department to complete its submissions.

assets. CIPFA has set up an urgent task and finish .

group to consider this issue, with a view to produce a Preparation of the accounts

bulletin and possible amendments to the accounting

code. Once issued we will consider the impact on the The Council provided draft accounts for audit in advance of
audit of your financial statements. the national deadline on 2" August 2021.

Audit Findings Report (AFR) Grant Thornton provides an

More detailed findings can be found in our AFR, which mdependent Oplnlon ensurlng the

was reported to the Council’s Audit and Governance accounts are:
Committee on 18 January 2022. We have concluded
that the other information published with the financial A True and fair
statements, including the Norrotlv.e report‘ and Annual A Prepared in accordance with relevant accounting
Governance Statement, was consistent with our
. . . standards
knowledge of the Council and the financial statements
we have audited. A Prepared in accordance with relevant UK legislation.

Whole of Government Accounts

To support the audit of the Whole of Government
Accounts (WGA), we are required to review and report
on the WGA return prepared by the Council. This work
includes performing specified procedures under group
audit instructions issued by the National Audit Office.
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